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Comments 

 
The candidate demonstrated comprehensive knowledge and understanding of business and 

accounting concepts and applied these to problems in unfamiliar business cases. S/he was also able 

to communicate ideas, opinions and suggestions in a logical and coherent manner, using appropriate 

business terminology. 

 

In Question 1 part (a), the role of the business as a multinational corporation was well explained. In 

part (b), the current and new form of ownership were correctly identified. The disadvantages of the 

new form of ownership (public limited company), as compared with the existing form (private 

limited company), were clearly explained. In Question 2 part (a), the general movement of the share 

price of the constituent companies of the Hang Seng Index was mentioned. However, the use of the 

Index for making investment decisions was not clearly explained. In part (b), the effect of the 

removal of the entry restriction on the share price was explained in detail. In part (c), the rights of 

Jenny as a share investor were clearly stated. In Question 3 parts (a) and (b), the two nominal 

accounts and the extract from the statement of financial position were correctly prepared. In part (c), 

though the business entity concept was well explained, the transaction was considered to be 

‘drawings in the books of the business’, which contradicted the explanation of the concept. In 

Question 4 part (a), the two ratios were correctly calculated. In part (b), the candidate compared the 

two ratios with the industry averages and identified the difference between the two so as to make 

appropriate comments on the liquidity of the firm. In part (c), unity of direction was correctly 

identified. Although the advantages of avoiding conflict and confusion and preventing wastage were 

mentioned, the explanations were repetitive. 

 

The answers provided by the candidate were comprehensive and logical, and there was good 

analysis and evaluation of different business scenarios. This piece of work is of Level 5 in the 

HKDSE reporting scale. 

 

 



Paper 2A

















 

Comments 

 
The candidate demonstrated a comprehensive knowledge and understanding of the accounting 

concepts covered by the curriculum. S/he communicated ideas effectively in a logical and coherent 

manner, with appropriate use of accounting terminology. 

 

In the practical questions, the candidate demonstrated a good ability to apply his/her knowledge in 

solving problems on unfamiliar situations. The candidate was fully aware of the accounting 

treatments and most of the adjustments required. In Question 1, the candidate did very well in 

stating the missing items in both the rental income and the repair and maintenance expenses 

accounts. In Question 2, s/he updated all items correctly in the cash at bank account and the bank 

reconciliation statement except for the cheque deposits on 25 December. The candidate did well in 

Question 4, though the closing inventory amount in the income statement was not correct. In 

Question 8(a), (b) and (d), most entries were correctly made, with proper account names as 

descriptions. 

 

Costing Questions 3 and 6, which demanded synthesis and evaluation skills, were satisfactorily 

answered. In Question 3, the production cost per unit of surfboards, the contribution margin per 

sales mix of paddles and kayaks, the breakeven sales quantity of surfboards and the sales quantity of 

paddles needed to achieve the target profit were all correctly calculated. The candidate also did well 

when computing the total indirect labour cost, the fixed manufacturing overheads to be allocated to 

the three products and the unit variable manufacturing overheads for each product in Question 6. 

The unit contribution margin of Product X and the statement of total profit or loss were well 

answered.  

 

In the theoretical questions, the candidate communicated his/her arguments effectively. In Question 

2(c), the candidate stated the most relevant accounting principle to explain why the receipt of the 

cheque should not be recorded as revenue in 2020. The candidate explained why the proposal 

should not be accepted in Question 6 (c). 

 

The answers provided by the candidate were comprehensive and logical, and demonstrated very 

good analytical skills in a variety of accounting areas. This piece of work is of Level 5 in the 

HKDSE reporting scale. 
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Comments 

 
In general, the candidate demonstrated a comprehensive understanding of business management 

concepts and applied this in solving management problems in different contexts. S/he 

communicated ideas and arguments in a logical and coherent manner using appropriate business 

terminology. 

 

The candidate performed well in Section A. However, in Question 2(b), the candidate failed to 

provide an explanation of the two variables involved in the determination of the re-order level. In 

Question 4(b), the candidate gave two similar points, and the explanation was not accurate. 

 

In Question 5, the candidate provided clear explanations in most parts. However, in part (c), the type 

of insurance was not specific enough and in part (e)(i), the calculation of net present value was 

incorrect.  

 

In Question 8, the candidate performed well in both parts. The explanation was clear and detailed. 

This piece of work is of level 5 in the HKDSE reporting scale. 
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