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Comments 

 
The candidate demonstrated basic knowledge and understanding of business and accounting 

concepts and applied his/her knowledge to identifying and describing business problems in familiar 

situations. S/he communicated factual information and opinions using business terminology. 

 

In Question 1 part (a), the role of the business as a multinational corporation was not identified. In 

part (b), the existing form of private limited company was correctly named but the disadvantages of 

the new form of ownership were not clearly explained. In Question 2 part (a), the candidate did not 

identify the information reflected by the Hang Seng Index, nor how it could be used to make 

investment decisions. In part (b), though the result of rising share prices was given, the reasons for 

the rise were not shown. In part (c), Jenny’s rights as a share investor were not clearly stated. In 

Question 3 part (a), the candidate failed to prepare the two nominal accounts. In part (b), the balance 

of the bank overdraft was not shown in the statement of financial position. In part (c), the business 

entity concept was not mentioned and the explanations were not accurate. In Question 5 part (a), 

carriage outwards was included in the calculations for cost of goods sold, resulting in an incorrect 

net profit figure. In part (b), the candidate explained the use of the income statement to the 

Government. In part (c), the superior position was not accurately stated in the organisation chart. In 

part (d), the candidate failed to identify the department with both line and staff authority and did not 

give an appropriate explanation. 

 

The candidate used business terminology to explain business practices. This piece of work is of 

Level 2 in the HKDSE reporting scale. 
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Comments 

 
The candidate demonstrated basic knowledge and understanding of accounting. The candidate 

applied their accounting knowledge to familiar situations and when describing information relating 

to business decisions. 

 

In the practical accounting questions, the candidate demonstrated basic knowledge. In Question 1, 

the candidate only stated item (B) correctly in the rental income account. In Question 2, s/he 

handled straightforward issues and showed most of the adjustments in the cash at bank account and 

the bank reconciliation statement correctly. Questions requiring candidates to apply accounting 

knowledge in unfamiliar situations, such as Question 5, were poorly answered. In Question 8, the 

candidate gave some correct items and used proper account names in parts (a), (b), (d) and (e), 

though some amounts were not correctly stated. Many parts of Question 3 on costing were not 

attempted.  

 

The candidate demonstrated basic knowledge and understanding of accounting, and communicated 

factual information and opinions using business terminology. This piece of work is of Level 2 in the 

HKDSE reporting scale. 

 

 



Paper 2B





















 

Comments 

 
In most questions, the candidate demonstrated basic knowledge and understanding of business 

management concepts but had difficulty explaining the concepts in detail or applying them. S/he 

communicated information and opinions using business terminology at a basic level. 

 

The candidate only provided brief answers in Section A. In Question 1, s/he stated three objectives 

of conducting performance appraisals, but without proper elaboration. In Question 2, the calculation 

of EOQ was incorrect, as were the two variables. The candidate did not attempt Question 4(a) and 

the second explanation of the unfavourable sales-volume variance was inaccurate.  

 

In Question 5, the candidate gave brief answers only. In part (b), they did not mention the concept of 

a penetration pricing strategy and in part (c) the type of insurance was incorrect. Although the 

candidate knew about Theory X in part (d), the ways given were not fully correct. In part (e)(i), the 

calculation of net present value was wrong.  

 

In Question 8, the candidate wrongly mentioned external environmental factors in part (a) and failed 

to provide clear explanations of the 5Cs in part (b). This piece of work is of level 2 in the HKDSE 

reporting scale. 
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