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Comments 

 
The candidate demonstrated elementary knowledge and understanding of business and accounting 

concepts but was only able to apply this knowledge to business problems in routine situations. S/he 

communicated simple factual information using business terminology. 

 

In Question 1 part (a), the candidate did not state whether the business was a multinational 

corporation. In parts (b) and (c), the candidate failed to identify the existing form of ownership of 

the business and did not explain the disadvantages of the new form of ownership. In Question 2 part 

(a), the information about the Hang Seng Index and its use in making investment decisions were not 

accurately stated. In part (b), the effect of the policy change on the share price was not identified or 

explained. In part (c), Jenny’s rights as a share investor were not clearly stated. In Question 3 part 

(a), the accounts were not nominal accounts. In part (b), the bank balance was wrongly shown under 

current assets. In part (c), though the business entity concept was named, the explanations were not 

accurate. In Question 4 part (a), the fixed deposit was treated as a current liability instead of a 

current asset, resulting in the wrong figures for the two ratios. In part (b), the candidate did not give 

appropriate comments on the liquidity of Chan Kee. In part (c), unity of direction was not identified 

and the advantages of adopting this principle were not explained. 

 

The candidate used business terminology to explain simple information. This piece of work is of 

Level 1 in the HKDSE reporting scale. 
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Comments 

 
The candidate demonstrated elementary knowledge and understanding of accounting. S/he identified 

relevant information and applied accounting knowledge to routine situations, giving a few relevant 

items in Question 1 and a few postings with both correct amounts and descriptions in Question 8. 

The answers were presented in the correct accounting format in some cases, e.g. in the income 

statement of Question 4. The costing questions were poorly answered. The candidate did not attempt 

all parts of some questions. 

 

This piece of work is of Level 1 in the HKDSE reporting scale. 
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Comments 

 
The candidate demonstrated elementary knowledge and understanding of business management 

concepts, and applied it well only to routine business problems. S/he communicated very simple 

factual information using common business terminology. 

 

The candidate performed rather poorly in Section A and did not attempt Question 4(a). The 

candidate had very limited knowledge of the objectives of performance appraisal in Question 1. The 

answers to Question 3 and Question 4(b) were incorrect.  

 

The answer to Question 5 was only partially correct and the explanation was not detailed enough. 

The answers in part (a) and (b) were not accurate. Part (c) was not attempted and in part (d), the 

candidate briefly explained the ways to improve morale without mentioning the assumptions of 

Theory X. In part (e), the candidate failed to calculate the net present value correctly and failed to 

explain the non-financial factors from the perspective of key business functions. 

 

In Question 8, most of the points and the explanation given in part (a) were irrelevant. In part (b), 

some of the answer on assessing credit standards was correct. However, the explanation was not 

specific or detailed enough. This piece of work is of level 1 in the HKDSE reporting scale. 

 

 


	Level 1 Exemplars
	Paper 1 Section B
	Paper 2A
	Paper 2B




