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Comments 

 
The candidate demonstrated basic knowledge and understanding of business and accounting 

concepts and was able to apply his/her knowledge in identifying and describing business problems 

in familiar situations. He/She could communicate factual information and opinions using business 

terminology. 

 

In Question 1 part (a), the explanation given for the technological factor was irrelevant. For the 

economic factor, purchasing behaviours of customers was mentioned but no explanation was 

provided. In part (b), ‘outsourcing’ and ‘selecting a cheaper supplier from overseas’ were given as 

possible strategies. However the explanation given for them was inadequate. In Question 2 part (b), 

the introduction of new products was mentioned as a contribution of SMEs. However, the 

explanation given for it was irrelevant to the case. In Question 3 part (a), the change in share price in 

(i) was correctly identified but the explanation given for it was irrelevant. In part (b), an explanation 

of the going concern assumption was not provided and the non-current assets were not valued at 

their liquidation value/net realisable value. In Question 4 part (a), closing inventory and net profit 

for the year were not included in the statement of financial position. In parts (b) and (c), the 

leadership style adopted was correctly identified and relevant explanations of the disadvantages of 

adopting such a style were provided. 

 

The candidate was able to use business terminology to explain business practices. This piece of 

work is of Level 2 in the HKDSE reporting scale. 
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Comments 

 

The candidate demonstrated basic knowledge and understanding of accounting. The candidate was 

able to apply accounting knowledge to familiar situations and to describe information in relation to 

business decisions.  

 

In the practical accounting questions, the candidate demonstrated the possession of basic 

knowledge. In Question 1(a), the candidate indicated most of the books of original entry correctly. 

In Question 2, the candidate was able to handle straightforward issues by showing some correct 

items in the bank reconciliation statement, and he/she was able to state the cheque number for the 

post-dated cheque. Questions requiring candidates to apply accounting knowledge in unfamiliar 

situations, such as Questions 4, 5 and 8, were poorly answered. The candidate’s performance in the 

costing questions was not satisfactory.  

 

In summary, the candidate demonstrated basic knowledge and understanding of accounting and was 

able to communicate factual information and opinions using business terminology. This piece of 

work is of Level 2 in the HKDSE reporting scale.  
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Comments 

 
For most of the questions, the candidate demonstrated basic knowledge and understanding of 

business management concepts. He/She had difficulty explaining the concepts in detail or applying 

them. He/She was able to communicate information and opinions using business terminology at a 

basic level. 

 

In Question 1, the candidate was able to outline some appropriate risk management strategies with 

brief explanations, though the suggestion of risk avoidance is not appropriate in that case. In 

Question 2, the candidate demonstrated a basic knowledge of product strategies but was only able to 

make suggestions without giving a clear explanation. In Question 3, the candidate understood the 

meaning of internal communication programmes and provided suggestions, though some flaws were 

found. In Question 4, the candidate wrongly included cash sales to calculate the trade receivables 

turnover and showed no understanding of the elements of the credit policy. 

 

In Question 5 (a), the candidate had no knowledge of the operating cycle and cash conversion cycle 

and wrongly interpreted operating cycle as product life cycle. In part (b), the candidate confused the 

limitation of using budgetary control with limitation of accounting rate of return. In part (c), the 

candidate explained some points related to market segmentation but not the ‘marketing concept’. 

Lastly, in part (d), the candidate was only able to show limited knowledge of market segmentation 

and failed to provide relevant explanations for different segmentation bases.  

 

In Question 6 (a), the candidate was able to mention some disadvantages of the proposed 

remuneration system, e.g. the lack of fairness and motivational effects of the new remuneration 

system, but some of the explanation was irrelevant. In part (b), the candidate demonstrated a good 

knowledge of Theory Y type staff. However, more case-specific examples should have been given. 

In part (c), the candidate’s explanation was confusing as he/she did not have a thorough 

understanding of the investment appraisal methods. Lastly, the answer to part (d) was irrelevant.    

 

In Question 7 (a), the candidate did not have a good knowledge of the Economic Order Quantity 

Model and only provided a limited explanation with an incomplete diagram. In part (b), the 

candidate mainly gave irrelevant explanations regarding factors that the company should consider 

when deciding whether to distribute the bicycles to customers through middlemen. This piece of 

work is of Level 2 in the HKDSE reporting scale. 
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